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1. Identify the correct statement from the following :

(A) The liability of the Karta is limited

(B) A joint Hindu family business continues to exist on the death of a co-partner

(C) A joint Hindu family business ceases to exist on the death of the Karta

(D) A joint Hindu family business comes into existence by Hindu law

2. Which of the following is not true ?

(A) When all the forfeited shares are not reissued, the forfeited shares account will also show

as credit balance equal to gain on forfeiture of shares not yet reissued

(B) Loss on reissue of shares cannot be more than gain on forfeiture of those shares

(C) At the time of forfeiture of shares, securities premium is debited along with share capital

when premium has not been received

(D) When forfeited shares are issued at premium, the premium amount is credited to Capital

Reserve Account

3. Amount due to outgoing partner is shown in the balance sheet as his

(A) Liability (B) Asset

(C) Capital (D) Loan

4. Match the items of List-I with items of List-II and indicate the code of their correct matching.

List-I List-II

(a) Non-price quantity relationships of demand. (i) Extension and contraction of

demand.

(b) Income effect of a price rise greater than its (ii) Ordinal utility approach.

substitution effect.

(c) Transitivity and consistency of choices. (iii) Increase and decrease in demand.

(d) Price-quantity relationships of demand. (iv) Giffen goods.

Codes :

(a) (b) (c) (d)

(A) (iv) (ii) (iii) (i)

(B) (ii) (i) (iv) (iii)

(C) (iii) (iv) (ii) (i)

(D) (i) (ii) (iii) (iv)
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5. The short-run cost function of a firm is as follows :

        TC = 200 + 5Q + 2Q2

Where TC = Total Cost

                Q = Physical units of the product of the firm

What would be the level of optimum output ?

(A) 05 (B) 10

(C) 12 (D) 15

6. Short-run demand and total cost functions for a monopoly firm are as under :

Demand function : Q = 100 – 0.2 P

Price function : P = 500 – 5 Q

Cost function : TC = 50 + 20 Q + Q2

Where Q = Total quantity of the product in physical units

P = Price of the product per unit

TC = Total cost

What is the profit maximizing output of the pure monopoly firm ?

(A) 20 (B) 35

(C) 40 (D) 50

7. Which one of the following statements is false regarding normal distribution ?

(A) Mean, Median and Mode always coincide

(B) Within ± 1.96   limits from Mean value, the area under the distribution is 99 percent of

the total area

(C) The area under the normal curve represents probabilities for the normal random variable

and the total area for the normal probability distribution is one

(D) For every pair of values of Mean and Standard deviation, the curve of the distribution is

bell-shaped and symmetric
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8. Which one of the following is the formula to calculate standard error of mean differences of two

sample groups ?
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9. Find out the correct sequence of planning function of the following elements :

(a) Diagnosis of opportunity.

(b) Establishing objectives.

(c) Indentifying and comparing alternatives.

(d) Formulating derivative plans.

(e) Choosing an alternative.

Codes :

(A) (a), (c), (b), (e), (d)

(B) (b), (e), (a), (c), (d)

(C) (a), (b), (c), (e), (d)

(D) (a), (b), (c), (d), (e)

10. Match the media factors given in List-I with examples given in List-II and indicate the code of

current matching.

List-I List-II

(a) Media class (i) Prime time at 9:00 PM, full page ad of Honda City

(b) Media vehicles (ii) Magazine, T.V., Radio

(c) Media Option (iii) Flighting, Pulsing

(d) Scheduling and timing (iv) Times of India, T.V. Serial Bhabhi Ji Ghar Par Hain

Codes :

(a) (b) (c) (d)

(A) (ii) (iv) (i) (iii)

(B) (iii) (i) (iv) (ii)

(C) (i) (ii) (iv) (iii)

(D) (iv) (ii) (iii) (i)
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11. In certainty-equivalent approach, risk adjusted cash flows are discounted at

(A) Accounting Rate of Return (B) Internal Rate of Return

(C) Hurdle Rate (D) Risk-free Rate

12. Match the following items of List-I with the items of List-II and indicate the code of correct

matching :

List-I List-II

(Name of Bank) (Year of establishment)

(a) IFCI (i) 1981

(b) SIDBI (ii) 1982

(c) NABARD (iii) 1948

(d) EXIM Bank (iv) 1990

Codes :

(a) (b) (c) (d)

(A) (iii) (i) (ii) (iv)

(B) (iv) (ii) (iii) (i)

(C) (iv) (iii) (ii) (i)

(D) (iii) (iv) (ii) (i)

13. Match the items of List-I with List-II and denote the code of correct matching :

List-I List-II

(a) International Bank for Reconstruction and Development (i) 1945

(b) International Finance Corporation (ii) 1956

(c) Asian Development Bank (iii) 1966

(d) Export-Import Bank of India (iv) 1981

Codes :

(a) (b) (c) (d)

(A) (i) (ii) (iii) (iv)

(B) (iv) (iii) (ii) (i)

(C) (i) (iii) (ii) (iv)

(D) (ii) (i) (iv) (iii)
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14. Lease which includes a third party (a lender) is known as

(A) Direct lease (B) Sales and lease-back

(C) Leveraged lease (D) Inverse lease

15. Match the items of List-I (Developers) with the items of List-II (Methods of measuring human

assets) and indicate the correct code :

List-I List-II

(a) Hekimian and Zones (i) Stochastic Rewards Valuation Model

(b) Hermanson (ii) Competence Bidding Method

(c) R. Likert (iii) Adjusted Discounted Future Wages Model

(d) Flamholtz (iv) Behavioural Variables Model

Codes :

(a) (b) (c) (d)

(A) (i) (ii) (iii) (iv)

(B) (ii) (iii) (iv) (i)

(C) (iv) (iii) (i) (ii)

(D) (iii) (iv) (ii) (i)

16. Match the items of List-I with items of List-II and indicate the code of correct matching :

List-I List-II

(a) Real Needs (i) Expecting good services from car dealer.

(b) Unstated Needs (ii) Customer expects to be seen by his friends as value-oriented

savvy consumer.

(c) Delight Needs (iii) Customer wants car at low operational cost and not

initial cost.

(d) Secret Needs (iv) Customer receives free insurance on purchase of car.

Codes :

(a) (b) (c) (d)

(A) (iii) (i) (iv) (ii)

(B) (i) (iii) (ii) (iv)

(C) (ii) (iv) (i) (iii)

(D) (iv) (ii) (i) (iii)
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17. Which one of the following industrial relations approach believes in state intervention via legislation

and the creation of industrial tribunals as supporting management's interest rather than ensuring

a balance between the competing groups ?

(A) Unitary approach (B) Pluralistic approach

(C) Marxist approach (D) Judiciary approach

18. What is the situation referred to as, amongst the following, when intra-region trade is duty free

but there is variation in tariff structure for import from a third country ?

(A) Customs Union (B) Common Market

(C) Free Trade Area (D) Economic Union

19. Match List-I with List-II regarding the grouping of Multi-national Corporations and identify the

code representing correct matching :

List-I List-II

(Type of MNC) (Basic Feature)

(a) Ethnocentric firms (i) Maintain a balance in home and host market oriented policy.

(b) Polycentric firms (ii) Seldom distinguish between domestic and global operation

policies.

(c) Geo-centric firms (iii) Follow a host market policy.

Codes :

(a) (b) (c)

(A) (iii) (i) (ii)

(B) (iii) (ii) (i)

(C) (ii) (iii) (i)

(D) (ii) (i) (iii)

20. Which one of the following statements is not correct ?

(A) A person may not have assessable income but still be an assessee

(B) In some cases, the assessment year and the previous year can be same

(C) An Indian company is always resident assessee

(D) Surcharge is additional tax calculated on total income



Commerce 9 [P.T.O.

21. Assertion (A) : Buyers, for several industries, are potential competitors – they may integrate

backwards.

Reasoning (R) : They have different degrees of bargaining power.

Codes :

(A) (A) and (R) are correct and (R) is the correct reasoning of (A).

(B) (A) and (R) are correct but (R) is not the correct reasoning of (A).

(C) (A) is incorrect while (R) is a correct statement.

(D) Both (A) and (R) are incorrect.

22. Which one of the following is the governing factor in deciding the type of redressal agency

which will deal with the dispute of a consumer ?

(A) Area of sale of goods and services (B) Type of goods and services sold

(C) The choice of the consumer (D) The value of goods and services sold

23. Which one of the following statement is not correct relating to Competition Policy and Law?

(A) Collusion and dominance have potential for unfair competition

(B) The appeal against decisions of Competition Commission of India can be made to the

Competition Appellate Tribunal

(C) State monopolies, government’s business policies and functioning of Regulatory Authorities

cannot be scrutinized under this law

(D) Abuse of dominance rather than dominance should be the key for Competition Policy/ Law

24. Which one of the following is not correct ?

(A) Margin of Safety = 
ratioP/V

Profit

(B) P/V Ratio =  
sales in Change

onContributi in Change
 × 100

(C) Break-even point in units = 
unitper  onContributi

costFirst 

(D) Required sales to earn desired profits = 
ratio P/V

profit Desired
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25. Statement - I : The least - cost or optimal input combination of labour and capital requires that

the marginal revenue productivity ratio of the two inputs should be equal to

their price ratio.

Statement - II : In a hypothetical production function of the following form

Q = – L3 + 15 L2 + 10 L

Where, Q = Quantity of the product and L = No. of variable input (labour), the marginal physical

productivity of labour is – L2 + 15 L + 10.

Codes :

(A) Both the statements are true.

(B) Both the statements are false.

(C) Statement - I is true while Statement - II is false.

(D) Statement - I  is false while Statement - II is true.

26. Match the items of List - I with the items of List - II and indicate the code of correct matching :

List - I List - II

(a) Technological advantages (i) Managerial economies

(b) Large scale purchase of material (ii) Economies in transport and storage

inputs

(c) Specialized departments under (iii) Economies in marketing

Specialized personnel

(d) Oil companies having their own (iv) Economies in production

fleet of tankers

Codes :

(a) (b) (c) (d)

(A) (iv) (iii) (i) (ii)

(B) (iii) (iv) (ii) (i)

(C) (iii) (i) (ii) (iv)

(D) (iv) (ii) (iii) (i)
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27. Which of the following statements are true ? Select the correct code.

(a) The coefficient of rank correlation has the same limits as the Karl Pearson’s coefficient of

correlation.

(b) The coefficient of correlation is independent of the change of origin but not of scale.

(c) The covariance between X and Y is defined as 
n

xy
 where )YY(),XX(  yx

and n = no. of paired observations.

(d) bxy is called regression coefficient of X variable on Y variable.

(e) If bxy is 0.4 and byx is 1.6, coefficient of determination would be 0.8.

Codes :

(A) (a), (b) and (c) (B) (a), (c) and (d)

(C) (c), (d) and (e) (D) (b), (c) and (e)

28. In which one of the following situations is the application of t-test is most appropriate ?

(A) Testing the significance of coefficient of correlation between paired observations of small

sized sample

(B) Testing the significance of coefficient of correlation between paired observations of large

sized sample

(C) Comparing variances of two small sized samples

(D) Testing the significance of the difference among mean values of more than two samples

groups

29. Operating Leverage and Financial Leverage of a firm are 3 and 2, respectively. If sales increase

by 6%, then earnings before tax will rise by :

(A) 18% (B) 12%

(C) 36% (D) 30%

30. Statement  - I : In payback period method, the risk of the project is adjusted by lessening the

target payback period.

Statement - II : Sensitivity Analysis helps in calculation of net present value of the proposal.

Codes :

(A) Statement - I is correct, but Statement - II is wrong

(B) Statement - I is wrong, but Statement - II is correct

(C) Statement - I and Statement - II, both are correct

(D) Statement - I and Statement - II, both are wrong



Commerce 12

31. Match the items of List - I with List - II and indicate the correct code of their matching relating

to human resource management philosophy :

List - I List - II

(a) Rational System Approach (i) F.W. Taylor

(b) The Ahmedabad Experiments to (ii) Max Weber’s theory of bureaucracy

improve productivity

(c) Social System Approach (iii) A.K. Rice

(d) Functional organisation concept (iv) Hawthorne studies

Codes :

(a) (b) (c) (d)

(A) (ii) (iv) (iii) (i)

(B) (iii) (ii) (iv) (i)

(C) (iv) (iii) (i) (ii)

(D) (iii) (i) (ii) (iv)

32. In testing hypothesis, what is the size of the sample to be reckoned as a small sample :

(A) Less than 40 (B) Less than 30

(C) Less than 20 (D) Less than 10

33. Which one among the following has the largest share of exports from India ?

(A) Agriculture and Allied Commodity (B) Gems and Jewellery

(C) Handicrafts (D) Electronic Goods

34. Which one among the following is not correct ?

(A) IMF’s headquarters is in Washington, D.C.

(B) IMF has 198 countries as its members

(C) IMF is an outcome of the Bretton Woods Conference

(D) IMF was found on July 7, 1944
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35. Match the items of List - I with those of List - II and indicate the correct code :

List - I List - II

(Accounting standard) (Relationship)

(a) AS - 6 (i) Accounting for Consolidated Financial Statements

(b) AS - 3 (ii) Accounting for Fixed Assets

(c) AS - 10 (iii) Depreciation Accounting

(d) AS - 21 (iv) Accounting for Cash Flow Statement

Codes :

(a) (b) (c) (d)

(A) (ii) (iv) (iii) (i)

(B) (iii) (iv) (ii) (i)

(C) (iv) (iii) (i) (ii)

(D) (i) (ii) (iii) (iv)

36. Which of the following statements are True ? Indicate the correct code.

(a) Tax-shield on depreciation and interest is an important variable both for lessor and lessee.

(b) A lessee may evaluate the lease options as against the buying option.

(c) Sale and Lease-back, and leveraged lease are types of financial lease.

(d) Lease financing is a type of capital budgeting decision from the point of view of the lessee.

Codes :

(A) (a),  (b) and (d) (B) (b), (c) and (d)

(C) (a),  (c) and (d) (D) (a), (b) and  (c)

37. Which of the following are the motives of mergers ? Indicate the correct code.

(a) To gain the economies of scale.

(b) To utilise under - utilised resources.

(c) To break the monopoly.

(d) To reduce the tax liability.

Codes :

(A) (a),  (c) and (d) (B) (a),  (b) and (d)

(C) (b),  (c) and (d) (D) (a), (b) and  (c)
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38. A research technique used particularly in retailing (online and offline), in which consumers are

recruited by researchers to act as anonymous buyers in order to evaluate customer satisfaction,

service quality and customer’s own evaluation of their experiences, is known as :

(A) Consumer Jury (B) Projective Technique

(C) Mystery Shopping (D) Semiotic Research

39. Match the items of List - I with List - II and indicate the correct code of matching :

List - I List - II

(Wage Theory) (Basis of determining wage)

(a) Subsistence theory (i) Capitalists first set aside predetermined surplus

income and then decide the wages.

(b) Surplus value theory of wages (ii) Growth of the population brings down to level of

subsistence.

(c) Wage Fund theory (iii) Balance claimed upon the output of industry.

(d) Residual Claimant theory (iv) Natural price for labour.

Codes :

(a) (b) (c) (d)

(A) (iv) (ii) (i) (iii)

(B) (ii) (iv) (i) (iii)

(C) (iii) (i) (ii) (iv)

(D) (i) (iii) (iv) (ii)

40. According to the Purchasing Power Parity Theory, the level of foreign exchange rate is determined

by which of the following ?

(A) Domestic Price level (P) divided by foreign price level (P*)

(B) P* – P

(C) P – P*

(D) P*/P
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41. Which among the following is not a correct statement ?

(A) Designated bank refers to any bank in India, which has been authorised by the RBI to act

as banker to FII

(B) Domestic custodian includes any person carrying on the activities of providing custodial

services in respect of securities

(C) Sub-account includes those institutions, established or incorporated in India, whether

incorporated or not, on whose behalf investments are proposed to be made in India by FIIs

(D) A domestic portfolio manager or domestic asset management company shall also be eligible

to be registered as FII to manage the funds of sub-accounts.

42. Match the items of List - I with the items of List - II and choose the correct answer from the

code given below :

List - I List - II

(Types of Income) (Heads  of Income)

(a) Salary, bonus, commission, etc. received (i) Income from other Sources a working.

by partner from the firm.

(b) Pension received by the widow  of a (ii) Income from (short term) Capital Gains.

government employee.

(c) Profits on the sale of machinery  used in (iii) Income from Capital Gains.

business.

(d) Compensation  received from the (iv) Income from Business and Profession.

government on compulsory acquisition

of land and profit earned.

(v) Income from Salaries.

Codes :

(a) (b) (c) (d)

(A) (v) (ii) (i) (iii)

(B) (iv) (ii) (iii) (v)

(C) (v) (iv) (iii) (ii)

(D) (iv) (i) (ii) (iii)
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43. Which of the following will be considered as tax planning effort ?

(a) Mr. A purchased a house for self-residence of ` 80 lacs by taking a loan of ` 60 lacs from

SBI at 10% interest, instead of using his own funds.

(b) Mr. A made investment in purchasing 12% redeemable debentures of TISCO worth

` 1.50 lac.

(c) Mr. A purchased 100 gram gold biscuits of ` 2.5 Lac from SBI on the occasion of

Diwali.

(d) Mr. A invested ` 1 crore in purchasing 5 acres of agricultural land in his native village in

Gaya.

Codes :

(A) (a) and (b) (B) (b) and (c)

(C) (a) and (d) (D) (c) and (d)

44. The concept of Managerial Grid has been propounded by:

(A) Black and Mouton (B) Likert

(C) Fiedler (D) None of the above

45. DAGMAR approach in marketing is used to measure:

(A) Public relations (B) Advertising results

(C) Selling volume (D) Consumer satisfaction

46. An investment centre is a responsibility centre where the manager has control over

(A) Cost (B) Costs and profits

(C) Costs, profits and product quality (D) Costs, profits and assets
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47. When a firm is credited with high market share in a market identified with low growth rate, it

is known as

(A) Question mark (B) Cash cow

(C) Dog (D) Star

48. At internal rate of return (IRR), Profitability index of a project will be

(A) Maximum (B) Minimum

(C) One (D) Zero

49. Certain restrictions or conditions imposed by a Government in respect of foreign investment in

a country are denoted by

(A) TRIMS (B) TRIPS

(C) GATS (D) Tariff Binding

50. In which costing system future costs are considered and expressed in present day value by

applying discount rate

(A) Life cycle costing (B) Activity based costing

(C) Absorption costing (D) Standard costing
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